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Fuji Seal Group
Climate Change Initiatives

Each company in Fuji Seal Group has been working on climate change
initiatives based on two axes: efforts in manufacturing and contributions
through products. In March 2019, the target for greenhouse gas (GHG)
reduction was expanded from a regionally focused approach to a com-
pany-wide target in order fo reduce GHG emission infensity per sales
turnover (Scope 1+2) by 6% from the fiscal year 2017 level (by the fiscal
year 2023).

Specific examples of GHG reduction initiatives include: reducing energy
use of gas and other fuels (Scope 1); switching from gas-fired boilers to
waste heat boilers that utilize VOCs; upgrading to more energy-efficient
printing machines; and preventing energy loss by insulating various boil-
ers. In addition, in order to reduce electricity consumption (Scope 2), we
are switching to more electrically efficient air conditioning systems at
our plants in Japan and US, and strengthening thermal insulation at our
plants in Japan and Europe. Both activities are infended to improve the
efficiency of temperature management, which is essential in shrink label
production. We are also working on the replacement of lighting equip-
ment with LEDs throughout Fuji Seal Group.

As a result of these efforts, greenhouse gas emission intensity in Scope 1
and 2 at major manufacturing sites in Fuji Seal Group was 0.85 tons of
COz2 per million yen, a 7% reduction compared to fiscal 2017. The graph
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In addition to the substantive efforts described above, Fuji Seal Group
recognizes climate change as an important management issue and has
begun to verify countermeasures through scenario analysis. We are dis-
closing information on "Governance", "Risks and Opportunities" and
"Business Strategy" as well as GHG emissions (Scope 1, 2 and part of
Scope 3*) in our reply tfo CDP questionnaires. To ensure consistency,
fransparency, and accuracy of disclosed GHG emissions and energy
consumption data, SGS Japan K.K. has conducted a third-party verifica-
fion starting this fiscal year (data in fiscal 2019).

<Third-party verification on GHG emissions>

Criteria of Verification: ISO14064-3: 2006
Scope of Verification: Scope 1 and 2
(energy related CO2 emissions and energy consumption)
Boundary: FujiSeal Group 24 sites (all 13 sites in Japan and 11 oversea
sites except Fuji Seal Engineering and PAGO ltaly)
Conclusions: Nothing has been noted to believe that
Fuji Seal Group's assertion was not calculated and
reported in conformance with the criteria.

We will continue to make group-wide efforts to promote continuous
GHG reductions, and we will strengthen our disclosure to our stake-
holders, by expansion of accounting boundary in Scope 3, for ex-
ample.

* Scope 3 reporting to CDP accounts mainly for Category 1 (158,556 t-CO?2 for
purchased goods and services) in Japan and Pago Switzerland where data
were available by the fime of reporting, which has not yet been verified inde-

pendently.










